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Here is what you should consider

Buying a home is one of the most significant financial decisions you’ll make in your
lifetime. It'’s not just about finding a place to live; it's about making a smart
investment that aligns with your financial goals, lifestyle, and long-term plans.
With current market conditions creating unique challenges and opportunities, it's
more important than ever to approach the home-buying process thoughtfully.

1. UNDERSTANDING CURRENT MARKET CONDITIONS

In 2024, the housing market remained dynamic. Rising interest rates have cooled
some markets, but inventory shortages continued to drive competition in others.

For buyers, this means:

¢ Higher Interest Rates: Mortgage rates are significantly higher than they were
during the historic lows of 2020-2021, which can make monthly payments
more expensive. A 1% increase in interest rates can add hundreds of dollars to
your monthly mortgage payment, depending on the loan amount.
Moderating Home Prices: While price growth has slowed in some areas, home
values remain high in many regions due to limited supply and robust demand.
Slower Pace of Sales: Homes may stay on the market a bit longer than they did
during the height of the pandemic-fueled buying frenzy, potentially giving
buyers more room to negotiate.

2. BEST PRACTICES FOR HOME BUYERS

Here are some tried-and-true strategies to guide you through the home-buying
process:

1) Get Pre-Approved for a Mortgage
e A mortgage pre-approval shows sellers that you're a serious buyer and helps
you understand how much home you can afford. It's important to shop around
for the best rates and terms from multiple lenders. Keep in mind that the
interest rate you're offered will depend on factors like your credit score,

income, and debt-to-income ratio.
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2) Define Your Must-Haves and Deal Breakers
e Before you start house hunting, make a list of features that are non-negotiable
(e.g., number of bedrooms, location, or proximity to schools) and those you can
compromise on. This clarity will help you focus on homes that truly meet your
needs.

3) Work with a Knowledgeable Real Estate Agent
e A skilled agent can provide valuable insights into local market trends, negotiate
on your behalf, and guide you through the complexities of the transaction.
Choose someone who understands your priorities and has experience in your
desired area.

4) Be Prepared for Additional Costs
e Beyond the down payment, buying a home comes with closing costs, property
taxes, homeowner’s insurance, and maintenance expenses. Budget for these to
avoid surprises.

5) Consider the Long-Term Value
e While it’s important to love your new home, consider its resale potential.
Factors like location, school district quality, and future development in the area
can significantly impact long-term value.

3. THE IMPACT OF RATES ON PAYMENTS AND VALUE

One of the biggest questions facing buyers today is whether to buy now or wait
for lower mortgage rates. Here’s what you need to consider:

Monthly Payments and Affordability

Higher mortgage rates increase monthly payments. For example, on a $400,000
loan:

e At a 3% interest rate, the monthly principal and interest payment is
approximately $1,686.
e At a 7% interest rate, that payment jumps to $2,661.

While waiting for rates to drop might seem appealing, it's important to factor in
potential home price appreciation.

Why Waiting Could Cost You

If home values rise while you wait for lower rates, you could end up paying more
overall. Consider this scenario:

e Today’s home price: $500,000
» Anticipated price increase over a year: 5% ($25,000)
» Waiting to buy could mean paying $525,000 for the same home next year.

Even if rates drop slightly, the higher purchase price may offset any savings on
monthly payments. Additionally, there's no guarantee that rates will decrease in
the near term, and buyers risk missing out on building equity and potential tax
benefits while waiting.




4. CREATIVE STRATEGIES FOR NAVIGATING HIGH RATES

If high interest rates are a concern, consider these options:

1) Buy Now, Refinance Later
e |f rates drop in the future, you can refinance your mortgage to secure a lower
rate. This strategy allows you to begin building equity immediately.

2) Negotiate Seller Concessions
e |In today’'s market, some sellers may be willing to offer concessions, such as
covering part of your closing costs, the cost of repairs uncovered during a
home inspection, or buying down your mortgage rate.

3) Expand Your Search Area
e Consider homes in up-and-coming neighborhoods or suburbs where prices may
be more reasonable. You might find a hidden gem with great long-term
potential.

While the current market presents challenges, it also offers opportunities for savvy
buyers. By staying informed, planning carefully, and working with experienced
professionals, you can make a purchase that aligns with your financial goals and
personal needs. Remember, the best time to buy is when you're ready—financially

and emotionally—and when the home meets your needs, not just when rates or
prices seem ideal.
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Kathryn Palao and Joseph Passaniti are Investment Advisor Representatives offering securities and
advisory services through Cetera Advisor Networks LLC, member FINRA/SIPC, a broker/dealer and
Registered Investment Advisor. Cetera is under separate ownership from any other named entity. Tax
planning services offered through Hudson Tax Services, LLC.

The views stated in this piece are not necessarily the opinion of Cetera Advisor Networks LLC and should
not be construed directly or indirectly as an offer to buy or sell any securities. Due to volatility within the
markets mentioned, opinions are subject to change without notice. Information is based on sources
believed to be reliable; however, their accuracy or completeness cannot be guaranteed. Past
performance does not guarantee future results. All investing involves risk, including the possible loss of
principal. There is no assurance that any investment strategy will be successful. Investors cannot invest
directly in indexes. The performance of any index is not indicative of the performance of any investment
and does not consider the effects of inflation and the fees and expenses associated with investing. The
S&P 500 is a capitalization-weighted index of 500 stocks designed to measure performance of the broad
domestic economy through changes in the aggregate market value of 500 stocks representing all major
industries.

Cetera does not offer direct investments in gold/silver or other commodities. Commodities are volatile
investments and may not be suitable for all investors.

A diversified portfolio does not assure a profit or protect against loss in a declining market.

For a comprehensive review of your personal situation, always consult your legal advisor. Neither Cetera
Advisor Networks, LLC nor any of its representatives may give legal advice.

Rebalancing may be a taxable event. Before you take any specific action be sure to consult with your tax
professional.
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